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2019-2020 Federal Title IV Return of Funds FAQs 

This policy applies to students who receive federal funds and fail to complete the payment period or period 
of enrollment for which he/she was charged—even if one or more attempted classes within that period are 
completed.  Nonattendance† in any class is considered a reduction of credit hours and aid will be adjusted 
accordingly prior to completing the Return of Title IV calculation.   

For student who receive federal financial aid, their schedules are reviewed bi-weekly by the Financial Aid 
Office.  For any student who shows a schedule change by virtue of withdraw, drop or cancellation of a course, 
their account will be reviewed to determine if federal aid would need to be adjusted.   

A student is considered to be a full withdrawal and cease to be enrolled when they: 

1. Provide written notification to the school by completing and submitting the withdraw form, by
written notification, or by dropping all classes through online WebAdviser.

2. Students who stop attending without notification are considered to be unofficially withdrawn.
3. For course taken in modules, if the student ceases attendance at any point prior to completing the

payment period or period of enrollment, unless the school obtains written confirmation from the
student at the time of the withdrawal that he or she will attend a module that begins later in the
same payment period or period of enrollment.

4. for a student in a non-term or nonstandard-term program, the student is not scheduled to begin
another course within a payment period or period of enrollment for more than 45 calendar days after
the end of the module the student ceased attending.

For any withdraw, the last date of attendance is verified with the Registrar and/or course professor or 
instructor.  Since professors or instructors are not required to take attendance, the last date of attendance is 
determined by the last documented “academic attendance” which constitutes more than simply logging into 
an on-line class or sitting in a seat in a physical class. There must be direct participation/interaction between 
the instructor and student regarding academic matters. Instructors will determine a student’s attendance 
based on federal guidelines and report last dates of attendance or nonattendance accordingly. 

Federal law requires the College to recalculate federal financial aid‡ eligibility for students who withdraw, 
cease to attend without official withdrawal, or are dismissed prior to completing more than 60% of the 
*payment period for which he/she was scheduled to complete.  All federal aid, except for federal work study
funds, that was disbursed or that could have been disbursed to a student is used in the Return to Title IV
calculations.

All of Edison State Community College’s courses are based on semester credit hours.  Therefore, we have 
only included the formula for determining the percent of aid earned for the credit hour recalculation. The 
formula is as follows:  

Number of days completed up to the last date of attendance 
 Total number of days in payment period  

Federal financial aid is returned to the federal programs by the College based on the percent of unearned aid 
using the following formula: 

= Percent of earned aid 
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               (100% - percent of earned aid) × Amount of aid disbursed toward institutional charges = Aid to be returned  

 

The order in which federal aid is returned is as follows:  

o Unsubsidized Direct Loans (other than Direct PLUS Loans)  
o Subsidized Direct Loans  
o Federal Perkins Loans  
o Direct PLUS Loans  
o Federal Pell Grants for which a return of Title IV funds is required  
o FSEOG for which a return of Title IV funds is required  
o TEACH Grants for which a return of Title IV funds is required  
o Iraq and Afghanistan Service Grant, for which a return of Title IV funds is required. 

 
When a student receives federal financial aid in excess of earned aid: 
 

1. The College must return any unearned federal financial aid that was used to cover institutional costs 
as soon as possible but no later than 45 days from the determination of withdrawal.  The student will 
then be billed by the College for the returned funds. The student must repay this amount in full or 
contact the Business Office to establish a satisfactory repayment plan. Unpaid debts will be turned 
over to the Attorney General and further registration at Edison State will be blocked. 

2. The student must return any remaining unearned federal financial aid not covered by the College. 
The College will notify the Federal Department of Education, as well as the student, of the student’s 
receipt of the unearned aid. Failure to return those funds will result in the loss of eligibility for federal 
financial aid at any college. 

3. If the student would have a grant overpayment due to the Return to Title IV calculations, the school 
must notify the student of the overpayment within 30 days of determination.  The student retains 
their Title IV eligibility for a maximum of 45 days from the date the school sends notification to the 
student of the overpayment or the date the school was required to send notification.  Within that 45 
days, the student may repay the overpayment directly to the school or make payment arrangements 
with the school to repay.  If no resolution of the payment is made with the school by the 45th day, 
the school will report the overpayment to the Department of Education. The student will then lose 
Title IV eligibility until the overpayment is repaid with the Department of Education.    

If a student would withdraw prior to federal aid being disbursed, the student may still be entitled to receive 
a portion of the federal aid that “could have been disbursed.”   If a student has received less federal aid than 
what was earned based on the recalculations, then a post-withdrawal disbursement may be made to the 
student.   

o A post-withdrawal disbursement of grant funds will be posted to the student’s account to 
pay current charges for tuition, fees, and bookstore charges without the student’s permission 
within 180 days of determination.  Any excess grant funds after current charges are paid will 
be disbursed to the student with 45 day from the date the student withdrew.   

o The school must obtain written permission from the student or parent prior to make a post-
withdrawal disbursement of loan funds.  The student will be notified in writing within 30 days 
of withdraw determination.  The student or parent must authorize the post-withdraw 
disbursement of loan funds prior to the notified deadline to be credited to the student’s 
account to pay current charges.  If the school does not receive authorization prior to the 
deadline date, no loan funds will be credit to the student’s account.   
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* Example of completing one class but not all attempted classes within the payment period for which a      

student is scheduled to complete: 
Student is registered in a first 8-week class and a 2nd 8-week class as well as a 16-week class. The 
student completes the first 8-week class with a grade of “A.” The student attends but then ceases to 
attend the 2nd 8-week class and the 16-week class. Even though one class was completed a Return of 
Title IV Funds calculation will be done. (Attempted classes will, in some cases, include classes from 
which a student drops prior to the start of class.) 

† Attendance must be “academic attendance” which constitutes more than simply logging into an  
on-line class or sitting in a seat in a physical class. There must be direct participation/interaction between 
the instructor and student regarding academic matters. Instructors will determine a student’s attendance 
based on federal guidelines and report last dates of attendance or nonattendance accordingly. 

‡ Federal financial aid refers to the following Federal Title IV programs: Federal Direct Unsubsidized Loans, 
Federal Direct Subsidized Loans, Federal Direct PLUS loans, Federal Pell Grant and Federal SEOG. 


